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Growth

• The global economy is still growing, but not as fast as the start of the year. Some 

signs of slowdown include fewer new orders for manufactured goods and lower-than-

expected economic data across key regions.

• US demand has been a key driver of global growth to date. Although US retail sales beat 

expectations in July, a weaker US labour market will limit wage growth and 

consumer spending going forward. 

• Weaker economic growth will ultimately hurt corporate earnings and impact the outlook 

for equity markets.   

Asset class view

• We turned more cautious on global equities in early August as economic indicators 

worsened. Looking ahead, temporary equity market rebounds may be viewed as an 

opportunity to further reduce concentrated exposures to equities, depending on how the 

situation evolves. 

• Equity markets that are more attractively priced, such as Asia and the Emerging Markets, 

may attract more investors looking for valuation discounts, but these markets will not be 

immune to a sharp US economic slowdown. 

• Slowing global growth and moderating inflation will favour government bonds and as 

such, long-term government bonds are looking more attractive.

• Over the next 12 months, slowing growth and worries of increasing odds of a US recession 

could lead to bigger swings in equities and credits.

Top 3 Risk Areas of Concern Likelihood
Magnitude of 

Negative Impact 
on Markets

Global elections in 2024, especially the US presidential 
election will potentially introduce higher volatility over the 
next 3-to-12-months. The third quarter remains a key 
watchpoint as the US election heats up. 

Geopolitical risks (e.g. the Russia-Ukraine and Middle 
East conflicts) can significantly impact investor sentiment, 
but we believe that fundamentals will ultimately drive 
market returns.  

Developed markets recession risk remains (e.g., US, 
Europe) because of the lagged impact of accumulated rate 
hikes. The Fed needs to avoid being late in cutting rates 
which could trigger a recession.
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Monetary policy

• With inflation easing and the US labour market weakening, the US Federal Reserve (Fed)

is likely to lower interest rates over the next 3 to 6 months. The pace of rate cuts will

depend on how quickly the US labour market worsens. We believe that the Fed has

room for rate cuts to help prevent a significant contraction in the US.

• Interest rate cuts can lower interest expenses for companies and households and help

support the economy.

Inflation

• Core US inflation slowed down in July, marking the smallest annual increase since April

2021. While the headline Consumer Price Index (CPI) tracks the changes in the prices of

goods and services, core CPI excludes food and energy, which can have large swings due

to external factors.

• While geopolitical tensions such a deepening of the Middle East conflict, for example,

may disrupt goods and services and raise inflation risk, we think inflation will stay low

as US labour market weakness reduces US demand and offsets such supply-side

risks.

Macro Overview
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• US Treasury yields fell across the curve in July as signs of moderating inflation and 

cooling labor markets raised expectations that the Fed would cut interest rates later 

in the year. The two-year US Treasury yield decreased by 42 basis points, finishing at 

4.29%, while the ten-year US Treasury yield fell 27 basis points, closing the month at 

4.09%. 

• Amid falling bond yields, global aggregate bonds rallied and returned 2.8% while US 

Treasuries gained 2.2%. The US high yield market rose 2.0%.  

• Emerging market bonds rose 1.9%. The Asian credit market returned 1.3% as both 

high yield and investment grade bonds posted gains.                                                                          

Market Recap and Update

• Global equity markets ended the month positive despite volatility from a downturn in 

technology shares, a widespread cyber disruption, a shift towards smaller companies, and 

further restrictions on tech sales to China.   

• US equities returned 1.3%. Developed Markets rose 1.8%, while Emerging Markets 

underperformed with a 0.4% return, weighed down by declines in Taiwan (-4.1%), China (-

1.2%), and South Korea (-0.5%). 

• Asia Pacific ex-Japan markets returned 0.2%. The People’s Bank of China (PBOC) surprised 

markets by cutting a key medium-term interest rate from 2.5% to 2.3%. ASEAN markets 

gained 4.1%.
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The information presented is issued by Prudential Investment Management (Pte) Limited (Co. Reg. No 202307916D) (“PIM”)  for Prudential Assurance Company Singapore (Pte) Limited (Co. Reg. No. 
199002477Z) (“PACS”) and Prudential Financial Advisers Singapore (Pte) Limited (Co. Reg. No. 202211309M) (“PFA”), and cannot be reproduced, amended or circulated in whole or in part to any other 
person without Prudential’s prior written consent.

The information presented is for your information only and does not consider specific investment objectives, financial situation or needs of any person. It should not be relied upon as financial advice 
to buy, sell or hold any investment product or class of investment products. It should not be construed as an offer or solicitation for the subscription, purchase or sale of the names mentioned herein. 
Reliance upon information in this document is at the sole discretion of the reader.

You are recommended to read the relevant materials such as product summary, fund information booklet and product highlights sheet(s) relating to the any investment product or class of 
investment products, and seek advice from a qualified Prudential Financial Representative for a financial analysis before purchasing a policy suitable to meet your needs.

All investment products are subject to investment risks including the possible loss of the principal amount invested. Past performance is not necessarily indicative of future performance. Future 
prediction, projection or forecast is not necessarily indicative of future or likely performance of the investment products.

The prediction, projection or forecast on the economy, securities markets or the economic trends of the markets are not necessarily indicative of the future or likely performance. Information herein 
is believed to be reliable at time of publication. Data from third party sources may have been used in the preparation of this material and Prudential has not independently verified, validated or 
audited such data. Where lawfully permitted, Prudential does not warrant its completeness or accuracy and is not responsible for error of facts or opinion nor shall be liable for damages arising out of 
any person’s reliance upon this information. Any opinion or estimate contained in this document may subject to change without notice.

As buying a life insurance policy is a long-term commitment, an early termination of the policy usually involves high costs and the surrender value, if any, that is payable to you may be zero or less than 
the total premiums paid. Investment products are subject to investment risks including the possible loss of the principal amount invested. The performance of any investment product or class of 
investment products is not guaranteed. 

This material is for reference only and is not a contract of insurance. Please refer to the exact terms and conditions, specific details and exclusions applicable to these insurance products in the policy 
documents that can be obtained from your Prudential Financial Representative. This material is for distribution in Singapore only and shall not be construed as an offer to sell or solicitation to buy or 
provision of any insurance product outside Singapore.

These policies are protected under the Policy Owners’ Protection Scheme which is administered by the Singapore Deposit Insurance Corporation (SDIC). Coverage for your policy is automatic and no 
further action is required from you. For more information on the types of benefits that are covered under the scheme as well as the limits of coverage, where applicable, please contact your insurer or 
visit the General Insurance Association Of Singapore (GIA)/Life Insurance Association Singapore (LIA) or SDIC web-sites (www.gia.org.sg or www.lia.org.sg or www.sdic.org.sg).

Information is correct as at 20 August 2024, unless otherwise stated.

Disclaimer
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